
SOUTH HOLLAND DISTRICT COUNCIL

Report of: Christine Marshall – Executive Director Growth and Commercialisation

To: Governance and Audit Committee – 22 June 2017

(Author:     Ellie Stacey – Financial Control Manager)

Subject: Unaudited Financial Statements 2016/17

Purpose: To present the unaudited Financial Statements 2016/17 for members’ 
consideration, prior to formal approval by the Executive Director Growth 
and Commercialisation

Recommendation(s): 

1) That, as part of its governance role, the Committee considers the unaudited Financial 
Statements 2016/17

2) That the Committee approves the draft Annual Governance Statement, included within 
the unaudited Financial Statements 2016/17

1.0 BACKGROUND

1.1 The Accounts and Audit regulations 2015 require that the Responsible Financial Officer 
signs the unaudited statement of accounts no later than 30 June; and the statement of 
accounts be considered and approved by a committee of the Council no later than 30 
September. For information the deadlines move forward to 31 May and 31 July from 
2017/18.

1.2 As part of the Governance role and in line with good practice, this report presents the 
unaudited financial statements to the Committee to enable comments and challenge, and 
to highlight any key areas. 

1.3 The Financial Statements production process is complete, and included in Appendix A is 
the unaudited version of the 2016/17 Financial Statements (this includes the Expenditure 
and Funding Analysis, Comprehensive Income and Expenditure Statement, Movement in 
Reserves Statement, Cash Flow Statement and Balance Sheet as at 31 March 2017). 
Members should be aware that minor presentational adjustments may be undertaken 
before the statutory deadline for publishing the accounts (30 June).

1.4 The timescales involved with the approval, inspection and audit of the Council’s financial 
statements for 2016/17 are:

 Unaudited Financial Statements to Committee        22 June 2017
 Executive Director (Commercialisation) signs Statements 22 June 2017
 Accounts available for Public inspection from        26 June 2017
 Audit by KPMG commences         31 July 2017
 Financial Statements approved by Committee          12 Sept 2017
 Auditor’s opinion on Statements issued by               30 Sept 2017



1.5 The Accounts have been prepared in accordance with the Code of Practice and the 
Council’s accounting policies. There have been some significant presentational changes 
in the 2016/17 Code of Practice. An Expenditure and Funding Analysis (EFA) has been 
introduced to show how annual expenditure is used and funded from resources, 
compared with how those resources are used in accordance with generally accepted 
accounting practices; this replaces the segmental reporting requirements. The 
presentation of the Comprehensive and Expenditure Statement (CIES) has moved away 
from Service Reporting Code of Practice (SERCoP) reporting, to reporting by portfolio. 
The information shown on the Movement in Reserves Statement (MIRS) has also been 
reduced. 2015/16 figures have been restated for comparative purposes. In addition to the 
changes required by the Code, the Council has produced Group Accounts for 2016/17, 
consolidating the transactions relating to its subsidiary companies South Holland Homes 
Community Interest Company and Welland Homes Ltd.

1.6 The unaudited Financial Statements contains the draft Annual Governance Statement, 
which the Committee is asked to approve.

1.7 The net worth of the Council, as shown in the Balance Sheet, increased by £30.081m and 
this is also reflected in the Comprehensive Income and Expenditure Statement. The main 
reasons are set out in paragraph 1.8.

1.8 The major changes in the Balance Sheet at the year end, considered significant enough to 
warrant specific reference, are:

 The net pensions liability increased by just over £7.1m, to £37.523m, following the 
annual review of assets and liabilities by the Pension Fund Actuary, mainly due to 
changes in the assumptions used to assess future liabilities.

 Property, plant and equipment has increased by just over £31.3m. This is mainly 
due to the increase in social housing factor from 34% in 2015/16 to 42% in 2016/17. 
This is the value at which council dwellings are held on the balance sheet, 
discounted to their ‘existing use value’ to reflect occupation by a secure tenant. An 
exceptional item line has been included in the Expenditure and Funding Analysis, 
the Comprehensive Income and Expenditure Statement and the relevant notes, 
showing the element of the revaluation of council dwellings which is permitted to be 
shown in these statements by the relevant accounting standard, to provide clarity to 
the reader of the financial statements.

 Short term investments and cash and cash equivalents has increased by just over 
£5.2m as a result of an underspent HRA capital programme, primarily in respect of 
monies allocated to the affordable housing programme. Work is currently in 
progress to determine the timing and scale of this, and is expected to commence in 
2017/18.

 Long term investments has increased by £0.877m due to the Council’s equity 
investment in Welland Homes.

1.9 This is the fifth year of audit following the change in appointed auditor, with KPMG 
undertaking the role. Officers continue to work closely with the auditors to ensure that the 
audit process is undertaken effectively. Due to changes in reporting requirements for the 
2016/17 financial statements there is a risk that the audit may identify some presentational 
changes. This risk is minimised by on-going discussions with our audit manager 
throughout the production of the draft accounts. 

2.0 OPTIONS

2.1 Note the report and the unaudited financial statements (Appendix A).



3.0 REASONS FOR RECOMMENDATION(S)

3.1 The report and appendix are for information and consultation; no approvals are required at 
this stage.

4.0 EXPECTED BENEFITS

4.1 The Audit Committee are able to demonstrate that best practice is followed and that they 
are proactive in financial management matters of the Authority.

4.2 To enable any key issues to be discussed and clarified as necessary

5.0   IMPLICATIONS

5.1 Constitution & Legal

5.1.1 Accounts and Audit Regulations 2015.

5.2   Financial 

5.2.1 This appendix is of a financial nature and therefore finance is included.

5.3 Risk Management

5.3.1 Risks are included in the financial statements as required.

6.0 WARDS/COMMUNITIES AFFECTED

6.1 N/A.

7.0 ACRONYMS 

7.1 N/A

Background papers:- None

Lead Contact Officer
Name and Post: Christine Marshall – Executive Director Growth and 

Commercialisation
Telephone Number: 01775 764567
Email: Christine.Marshall@Breckland-Sholland.gov.uk

Key Decision: No 

Exempt Decision: No 

This report refers to a Mandatory Service

Appendices attached to this report: 
Appendix A Unaudited Financial Statements 2016/17 (including the Narrative 

Report and the draft Annual Governance Statement)
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